
2021/09/30



Index
Activity



Datasource: Morningstar

Asset Class
Returns



Currency
Comparisons



Commodity
Tracker

100.0 99.9 99.6
100.

9
100.

9
100.

9
100.

9
98.9 98.6 99.0 98.6 98.6 98.6 98.7 99.4 98.7

96.6 96.3
96.3

96.3 97.0
97.8

97.8

96.2 96.4 96.4 96.4 96.4
95.6

94.8

96.6

100.0

98.1

100.1 99.5 99.5 99.5 98.9
98.2

99.5
97.9

99.9 99.9 99.9
100.7100.8

103.4103.7 103.2 103.2 103.2

101.3 101.9

104.4
105.8

107.0107.0107.0

109.0108.4107.7107.6

100.0

95.0
96.0 96.1 95.4 95.9

93.7
92.3

93.6
94.3

92.4
93.4

89.9

84.9

82.9
84.1

84.9
86.2

84.5 85.2 85.8

95.8 96.4
97.2

95.9

97.7 97.7 97.7 98.0

95.3

 82.0

 84.0

 86.0

 88.0

 90.0

 92.0

 94.0

 96.0

 98.0

 100.0

 102.0

 104.0

 106.0

 108.0

 110.0

 112.0

2021/08/31 2021/09/15 2021/09/30

Most commodities were down during the month, led by iron ore -24%, while oil was up 7.6% and lumber 30%.
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Market
Commentary

Economic growth in South Africa slowed down in Q3. Rising food, fuel and
administrative prices may weigh on South Africa`s low to middle income
household consumption. These factors along with an ever-rising unemployment
rate will weigh on the ANC`s results during the upcoming municipal elections. The
South African Reserve Bank has indicated that it may need to start normalising
interest rates soon. Mining exports remain strong and their revenues are
contributing positively to the economy and fiscus. The terms of trade have
declined somewhat added to weaker Rand pressure.

Economic growth in the US has peaked along with fiscal support. Growth
expectations remain above trend, as it is supported by excess consumer savings,
strong balance sheets and improving labour market conditions, although the
demand for labour continues to surpass the supply of jobs. Inflation remains
significantly high at more than 5% and is set to remain above 4% well into 2022.
The Federal Reserve indicated that it may be done with reducing liquidity by mid-
2022, that could also bring forth interest rate hikes.

The European economy is benefitting from higher levels of vaccinations and is
more health resilient, allowing for the opening of more economic activities.
Services and manufacturing activity has decreased during the month but remains
well supported. Excessively high energy prices may slow down household
consumption. Energy prices increased due to insufficient inventory levels and
global shortages. Inflationary pressures and expectations are rising and caused
10-year German bond yields to rise 0.30% since August.

A further decrease in Chinese growth was mainly driven by tight credit and
regulations. The service sector remains weak along with household consumption.
Chinese authorities have restricted property developers and steel producers to
limit excessive leverage, speculation and carbon emission. These restrictions have
led to the failure of Evergrande and a lower iron price. The failure of Evergrande
is unlikely to lead to systemic risk spilling over to the economy as authorities
could provide support to the property sector and ease monetary policy by cutting
the Reserve Requirement Ratio and indicated better credit conditions. China has
refocused its attention on “common prosperity”. This will allow equal distribution
of wealth within the country, fair competition, social stability, financial stability
and national security.


