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FUND IN FOCUS: FAIRTREE GLOBAL REAL ESTATE PRESCIENT FUND By Timothy Rangongo

market  
 place

1 Sun Communities (US) 5.51%
2 Essex Property Trust (US) 4.47%
3 Inmobiliaria Colonial Socimi (Spain) 4.36%
4 Prologis (US) 4.16%
5 Extra Space Storage (US) 4.10%
6 Invitation Homes (US) 3.93%
7 Mitsui Fudosan (Japan) 3.9%
8 Alexandria Real Estate Equities (US) 3.89%
9 City Developments (Singapore) 3.87%
10 VICI Properties (US) 3.48%

TOTAL 41.67%

TOP 10 EQUITY HOLDINGS AS AT 31 OCTOBER 2019:   

PERFORMANCE (ANNUALISED AFTER FEES)  
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Investing in global real estate
This actively-managed fund invests primarily in listed real estate securities in developed markets across the globe.

Benchmark: TRNGLU Index

Fund manager: Rob Hart

Fund classification: Global – Real Estate – General 

Total investment charge: 1.89%

Fund size: R80m

Minimum lump sum/subsequent 
investment:

R50 000 lump sum/R1 000 per month

Contact details: 086 176 0760/clientservices@fairtree.com 

FUND INFORMATION:

as at 31 October 2019:  

■ Fairtree Global Real Estate Fund          ■ Benchmark  

Fund manager insights:
Fairtree’s Global Real Estate Prescient Fund aims to provide clients with access 
to high-quality, international real estate assets with capital appreciation potential, 
while also delivering solid dollar-denominated dividends. 

Established in March 2017, the fairly young fund delivered a 3.38% total 
return in its maiden year, which leaped by 6.4 percentage points in 2018. With 
just a month to go, the fund is poised to end yet another year on a high note, now 
comfortably sitting on a 26.79% average annualised 12-month return thus far.

This all transpired despite an increasingly tough commercial property market. 
Furthermore, the fund launched just as US President Donald Trump assumed 
office, which has not been the smoothest of rides owing to his administration’s 
decisions that shook global trade markets – including the trading environment for 
real estate shares.

Fund manager Rob Hart attributes 2019’s 
sterling performance to, among other factors, the 
rise in the TRNGLU index.

“The index rose 22.81% in the year to 
October,” he says. “It performed well because 
global interest rates moved down while the 
economy remained decent, which is the perfect 
combination for property stocks. Property 
markets continued to move higher, while bond 
yields fell.”

He explains that the outperformance has also been the result of their strategy 
of “three bites of the apple”, where they try to choose the correct geographical 
region, then the correct global sector and, lastly, the correct stock. 

“This has worked out well for us this year, and we have enjoyed outperformance 
from all three bites of the apple.”

As the year wraps up, the fund is cautious on the market over the coming months 
because its recent strong performance has led to stretched valuations in several 
geographical areas and sectors. “We express this by holding more defensive property 
sectors, such as triple net leases, and through our 7% cash holding,” explains Hart.

Why finweek would consider adding it:
The fund provides exposure to global companies involved in activities related to 
the real estate industry. It is sector-focused and has the potential to generate 
higher returns, although it carries a higher risk profile than a diversified multi-sector 
equity fund. Global real estate has generated more than twice the returns in US 
dollars than SA equities over the last ten years, according to Hart; pointing out that 
it remains a sector that produces consistent returns, is a good hedge against the 
rand and pays a 30% higher dividend than global equities. ■ 
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